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YZI Induotries, Incorporated
Post Office Box 16067
3803 Race Street
Denver) Coalorado 80216

Attention: We~ Jam If, Joenea
President

Gentlemens

Reference in made to your letter dated June 33, 1973, protestIng
against the a %lection of ltchola Ehgineering and flesearch Corporation
(Fichols) an a supplier of a MlW~tiple Hearth Incinerator sfyntea by the
South £3sex Sever District, Salwa, Masaichusetts, pursuant to a grant
made by BRegon I (Boston) of the biviroa.untal Protection Agsncy (EPA).

Thin project in for construction of a vastevrater treatment project,
and includes a third-tier 5ub-itan for thle insto.Uation of the toro-
Lcaitioned incinorator uystcn, Thu contract is to be awarded by the
South Enacx Seier Districtt and in partially financed by an IPA grant
isnued pursuant to LeoticY) 8 of the formar Waer Pollution control Act
(33 UgS.C. 1150).

Xsnentially, you contend that IHichols lo not capable of meeting
the Specitications and you request that certain ,precautions be taten
to apnure compliance with Federal rules And .spaiations pertaining to
bidder rcuponsibility.

The grant in question in subject to both the EPA General condi-
tions and to the t.-'citfio ic ntewratcr ieorho co strtiction grart provi-
sionu ithich, in pertinent part, require the ciinstruction contract to
be uvvxdad to the loweot responsive, rer.ponsible bidder without regard
to State or loco). law whereby preference miay bi griven on act~o's other
than the amount of the bid,, Ie think the requremnnt for competitive
bidding without reaard to State or local law 3.L for application only
in conuection with eward of the prime contract. We note that these
grant provisions otherwise require conformance to applicable State and
local laws.
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It is our opinion tnt Ithe grant ironvixm aff~otlng ths
letting of eubcontrcto for the project rvuirdn the applicatkm
of proobremfnt procedures .oMnailtent 'uith Btato Mn local law,
We find rn basis Jn thia case tor requiring strict adherence to
the statutor ud regulators nqufrnaitv sovermna Fed&ara pros

rewnta . 43 CCom .Ion. 6I7 (i34'4) .
Qi~noerely, yours,

Paul 0, Dezbling
For the Goptrofler General

of the UniteA State
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